Higher Minimum Wage Won’t Work

Rzp Wﬂuaml.clnyarguame minimum
wage is too low, and families are victimized by
a policy that opposes raising the mintmum

wage. Rep. Clay’s argutnent is erroneous and
detritnefital to the poot and the unemployed.

Certainly, to advocate greater income for the”

. poor is good: but greater income for the com-
munity will hot be achieved by raising the
minithuth wage. On the contrary, the highet
the mihimum wage the less non-skilled
workers will be ih demand and, as a result, the
higher the unemployment, leading todistin-
ished opportunity for new entrants to the labor
market. .

Lat us, however, hypothetically agree with
Rep. Clay and raise the mintinum wage from
the existing 83.38 to, say, 86.70. In essefice,
the mintthum wage has been doubled: Em-
ployets are now faced with a sudden rise in
theit labor cost. That is, if an employer had two
minithum wage workers at the old rate of83.35,
at the new rate of 88.70 the employer would
still have two minimum wage workers but his
cost would be that of four minimum wage
wotkers at the old rate. :

However, at the old rate he could not afford
four minimuim wage workers; if he could he
would have hired four instead of two. Therefore
at the new rdte He would hot be able to afford
the higher labor cost due to the increase in the
mintthurh wage. He will either reduce his min-
imum wage roll by tertinating the employ-
nent of one minimurh wage worker or increase
the prit  of whatever good or service he pro-
vides to cover the increase in ;

Either action will reduce total cutput causing
a further increase {h the ptrice of the good or

setvice provided. So then, an increase in the.

minitmum wage causes a reductiori in em-
ploymetit and a general rise in prices; this is
hot good for the Black coththunity not for any
comtiunity, since the cost of individual and
community purchases will be higher than

when the thinimum wage was at 83.35and the .

amouit of hon-skilled labor employed would
have fallen by approxithately 30 percent.

How could the ihcome of the Black com-
murnity be increased?

In order to have a prosperous Black com-
thunity the general income of the community
must increase through an iticrease ih em-
ployment, and hot through government
tranafer payments nor artifictally high wages.
Governtnent transfer payments are.an in-
ducesient to keep the recipient in povertyand
attificially high wages decrease the demand
for Black laborers, ptithatily young Blacks.

An increase ih community income will in-

crease the demand for, and supply of. goods
and services resulting ih more labor being
demanded. With an increase in the demand
for labor, upwatd pressure will be exerted on
the wage rate causing it to rise.

1h a hutshell, market forces will determine
wage rates, It is quite apparent, however, that
in the Black communities there is very little
demand for wage earners and outside of the

community the demand for Black wage -

earners; regardless nf their qualifications or
education, depends greatly on their “blending”
abilities. That is, how well they can be less

So therefote, it appears that if drastic
changes are not implernented, the status quo
will remaity and there will always be an over-
supply of Black laborers which leads to lower

rates. Thig, however, can be overcome if
Blacks do the following:

(1) Black politicians, such as Wiison Goode
and Joseph Coleman, should only be elected if
they promise to implement and uphold laws,
such as the Community Reinvestment Act of

1977, forcing ﬂnancm lnstimﬁbm (banks,
credit unions, insurance compagides, etc.) that
conduct businesses in the' Black community
to reinvestment at least 80‘pércent of the mo-
nies siphoned from the comimunity back info
financing Black busmesse& and hnusmg re-

- habilitation.

Moreover, the success of & Emck politidan‘
should be directly tied to the fiiprovement.
which is measurable, of th€ cammiinity that_
he represents. If his communf{ty dues not im-_
prove he should not be reefected,

Individual and community improvement are
dlrccﬂy related fo the gmount of capital in-
vestment. Thus, white financial institutions
have restricted capital flow to the Black  com-
munity and Black policy-maiters Have, for one -
reason or another, allowed them. to do it.

" Black voters must demand from their repre- .
| sentatives a continual review of the polices of -

white financial institutions tgwards Rlacks
and where warranted to challenge; it renewal
time, applications thai these banks are re-:
quired to submit for conﬁm{edbpenuon -

(2) Academic institutions tn’ Blick com-
munities, such as Tempie UsBversity, Pennsyi-
vania College of Optometry and otitery; should.
be forced to have at least 50 percent Black
students and staff. If they ars not receptive the -
community should disrupt thiedractivities until
an equitable agreement is rezched Academic
and financial mstimtions are: Mntial for
community success. .

(3) Blacks should paimmzc competitive .
Black-owned. Black operated husinesses that
hire Blacks in large nushbers. Notmdosois to
commit ecohomic suicids. .-

(4) ‘Blacks should report. aﬂ crtmes, dope -
houses and known offendérn” ta the police. -

, Crime is an economic: tost and will detract

investors from investing i the community. .
(5) Black women must place. &higher value .
on the price of sexual {fitercotirse: This would
increase the cost and rediice the demand for it.
Moreover, the number of fatheriess. children
will be reduced and the.magital rate will in- -
crease. That would maite the pricesfor. having
babies, matrimony and:a stabie famity. Black -
men can be forced throtigh that price system
{Black women reducing the supplyof promis-
cufty or sex without corfimitment) to be-sexu-

" ally responsible and cotimitted 16 having a Ey
. stable housetold. Poverty arid fow wages are -

directly related to unstatde housatolds.

Rep. Clay and other Black policy-makers ge-
nwinely interested in the improvement of the
Black community ought.to congentrate their
efforts in freeing up substantial capital for
investment in profitable Black busisidsses that
will provide employmentopportinity to Blacks
and increase the comuranity ificome: a Mar-
shall-like plan. it worked {6t Eumpe. it will -
work for inner citfes, too;

To concentrate on raising the tmimum
wage is not sound econornic poiicy.

. ~ . BuA Elis, Jr

In the Middle East, a bargain s sormetimes stil sealed -
with sait, much as it was a thousand ysars ago.

The North Pole was flown over for the fitst time by
Richard E. Byrd and Floyd Bennett on May 9, 1926.




